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SUBJECT: TEXTILE AGREEMENT 

A. SECTION B BELOW IS TEXT OF DRAFT NOTE WHICH WE HAVE 
DISCUSSED WITH JOSIP KULISIC (FIRST SECRETARY-ECONOMIC) 

OF YUGOSLAVIAN EMBASSY HERE. AT THETIME OF OUR 
DISCUSSIONS. WE ALSO GAVE KULISIC A COPY OF THE 
MEMORANDUM OF UNDERSTANDING INITIALED IN BELGRADE 
LIMITED OFFICIAL USE 
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JUNE 13, 1978 SO THAT HE COULD CHECK TO MAKE SURE THAT 
THE DRAFT NOTE WAS CONSISTENT WITH THE MOU AS WELL AS 
WITH HIS UNDERSTANDING OF WHAT HAD BEEN AGREED TO 
DURING THE CONSULTATIONS. IF THE GOY ACCEPTS THE DRAFT 
NOTE WITHOUT CHANGES, EMBASSY IS AUTHORIZED TO 
EXCHANGE NOTES ACCORDINGLY. WHEN THE EXCHANGE IS 
COMPLETED, NOTIFY THE DEPARTMENT BY IMMEDIATE CABLE AND 
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FORWARD THE ORIGINAL AND ONE COPY OF THE YUGOSLAV 
NOTE AND TWO COPIES OF THE EMBASSY NOTE TO THE DEPARTMENT 
IN ACCORDANCE WITH 1 1 FAM 723.7. 

B. BEGIN TEXT: 

EXCELLENCY: 

- I HAVE THE HONOR TO REFER TO THE ARRANGEMENT REGARDING 
INTERNATIONAL TRADE IN TEXTILES, DONE AT GENEVA ON 
DECEMBER 20. 1973, AS EXTENDED BY PROTOCOL DONE 
AT GENEVA ON DECEMBER 14, 1977 (THE "ARRANGEMENT") 

AND TO THE AGREEMENT REGARDING TRADE IN TEXTILES, OF 
FEBRUARY 14, 1976, BETWEEN THE GOVERNMENTS OF THE 
SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA AND THE 
GOVERNMENT OF THE UNITED STATES OF AMERICA (THE ”1976 
AGREEMENT"). I HAVE ALSO THE HONOR TO REFER TO 
CONSULTATIONS BETWEEN REPRESENTATIVES OF THE GOVERNMENT 
OF THE SOCIALIST FEDERAL REPUBLIC OF YUGOSLAVIA AND 
THE GOVERNMENT OF THE UNITED STATES OF AMERICA HELD 
PURSUANT TO THE 1976 AGREEMENT ON MAY 4, 5 AND 1 1, 1978 
IN WASHINGTON AND ON JUNE 13, 1978 IN BELGRADE, 

CONCERNING TRADE IN MEN'S AND BOYS' WOOL AND MAN-MADE 
FIBER SUITS. ON THE BASIS OF THESE CONSULTATIONS, AND 
IN ACCORDANCE WITH THE ARRANGEMENT, I HAVE THE HONOR TO 
PROPOSE THE FOLLOWING AGREEMENT BETWEEN OUR TWO 
GOVERNMENTS: 
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- 1. FOR EACH CALENDAR YEAR (AGREEMENT YEAR) DURING 
THE PERIOD FROM JANUARY 1, 1978 THROUGH DECEMBER 31, 1980, 
EXPORTS OF MEN'S AND BOYS' WOOL AND MAN-MADE FIBER SUITS 
FROM YUGOSLAVIA TO THE UNITED STATES ARE SUBJECT TO THE 
LIMITS SET OUT IN THIS AGREEMENT. 

- 2. MEN'S AND BOYS' WOOL AND MAN-MADE FIBER SUITS 
AS A GROUP ARE SUBJECT TO A GROUP LIMIT OF 152,400 UNITS 
DURING CALENDAR YEAR 1978 (THE FIRST AGREEMENT YEAR 
JANUARY 1, 1978 THROUGH DECEMBER 31, 1978). THE GROUP 
LIMIT SHALL BE INCREASED BY SIX PERCENT ANNUALLY FOR 
CALENDAR YEARS (AGREEMENT YEARS) 1979 AND 1980. 

- 3. WITHIN THE GROUP LIMIT FOR EACH CALENDAR YEAR 
(AGREEMENT YEAR), MEN'S AND BOYS' WOOL SUITS SHALL BE 
SUBJECT TO A SPECIFIC LIMIT. THIS LIMIT, 92,400 

UNITS IN THE FIRST CALENDAR YEAR (AGREEMENT YEAR), 

SHALL BE INCREASED BY ONE PERCENT ANNUALLY FOR CALENDAR 
YEARS 1979 AND 1980. 

- 4. DURING ANY CALENDAR YEAR (AGREEMENT YEAR), 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


AND WITHIN THE GROUP LIMIT FOR MEN'S AND BOYS’ WOOL 

AND MAN-MADE FIBER SUITS FOR SUCH CALENDAR YEAR (AGREEMENT 

YEAR), AS IT MAY BE ADJUSTED PURSUANT TO PARAGRAPH 5, 

THE SPECIFIC LIMIT FOR MEN S AND BOYS' WOOL SUITS 
AS SET OUT IN PARAGRAPH 3 MAY BE EXCEEDED BY NOT MORE 
THAN 5 PERCENT. ADJUSTMENTS MADE PURSUANT TO THIS 
PARAGRAPH ARE IN ADDITION TO THOSE PURSUANT TO PARAGRAPH 5. 

- 5. DURING ANY CALENDAR YEAR (AGREEMENT YEAR) EXPORTS 
MAY EXCEED THE GROUP LIMIT BY A MAXIMUM OF 1 1 PERCENT 
BY ALLOCATING TO SUCH LIMIT AN UNUSED PORTION OF THE 
CORRESPONDING LIMIT FOR THE PREVIOUS CALENDAR YEAR 
(CARRYOVER) OR A PORTION OF THE CORRESPONDING LIMIT 

FOR THE SUCCEEDING CALENDAR YEAR (CARRY FORWARD), 
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PROVIDED THAT CARRYOVER SHALL NOT BE APPLIED TO CALENDAR 
1978 AND CARRY FORWARD SHALL NOT BE APPLIED TO CALENDAR 
YEAR 1980. CARRYOVER AND CARRY FORWARD TOGETHER SHALL 
NOT EXCEED 1 1 PERCENT OF THE RECEIVING CALENDAR YEAR'S 
GROUP LIMIT. CARRYOVER SHALL NOT EXCEED THE LESSER OF A) 

1 1 PERCENT OF THE RECEIVING CALENDAR YEAR'S GROUP 
LIMIT OR B) THE UNUSED AMOUNT OF THE PREVIOUS CALENDAR 
YEAR'S GROUP LIMIT; UP TO 67 PERCENT OF SUCH CARRYOVER 
UTILIZED MAY BE APPLIED TO THE WOOL SUIT LIMIT. CARRY 
FORWARD SHALL NOT EXCEED 6 PERCENT OF THE RECEIVING 
CALENDAR YEAR'S LIMIT AND SHALL BE CHARGED TO THE LIMIT 
FOR THE SAME PRODUCT FOR THE SUCCEEDING CALENDAR YEAR. 
ADJUSTMENTS MADE PURSUANT TO THIS PARAGRAPH ARE IN 
ADDITION TO THOSE MADE PURSUANT TO PARAGRAPH 4. 

- 6. THE TWO GOVERNMENTS WILL EXCHANGE STATISTICS 

ON EXPORTS AND IMPORTS OF MEN'S AND BOYS' WOOL AND MAN 
MADE FIBER SUITS SUBJECT TO THIS AGREEMENT ON A MONTHLY 
BASIS. 

- IF THE FOREGOING CONFORMS WITH THE UNDERSTANDING 
OF THE GOVERNMENT OF THE SOCIALIST FEDERAL REPUBLIC OF 
YUGOSLAVIA, THIS NOTE AND YOUR EXCELLENCY'S NOTE OF 
CONFIRMATION ON BEHALF OF THE SOCIALIST FEDERAL REPUBLIC 
OF YUGOSLAVIA SHALL CONSTITUTE AN AGREEMENT BETWEEN OUR 
TWO GOVERNMENTS. 

- ACCEPT, EXCELLENCY, THE RENEWED ASSURANCES OF MY 
HIGHEST CONSIDERATION. END TEXT. VANCE 


LIMITED OFFICIAL USE 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


NNN 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 jan 1994 

Channel Indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: TEXTILES, AGREEMENTS, TEXTS 

Control Number: n/a 

Copy: SINGLE 

Draft Date: 05 aug 1978 

Decaption Date: 01 jan 1960 

Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 20 Mar 2014 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1978STATE1 98081 

Document Source: CORE 

Document Unique ID: 00 

Drafter: WBREW:ABERRY:HM 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D780321-0153 
Format: TEL 
From: STATE 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1978/newtext/t19780894/aaaadaqp.tel 

Line Count: 165 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 
Message ID: 847a1d68-c288-dd1 1-92da-001cc4696bcc 
Office: ORIGIN EB 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 4 

Previous Channel Indicators: n/a 
Previous Classification: LIMITED OFFICIAL USE 
Previous Handling Restrictions: n/a 
Reference: n/a 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 05 may 2005 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: N/A 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 1825478 
Secure: OPEN 
Status: NATIVE 

Subject: TEXTILE AGREEMENT A. SECTION B BELOW IS TEXT OF DRAFT NOTE WHICH WE HAVE DISCUSSED WITH JOSIP KULISIC (FIRST 

SECRETARY-ECON 

TAGS: EPAP, YO 

To: BELGRADE 

Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/847a1d68-c288-dd11-92da-001cc4696bcc 
Review Markings: 

Sheryl P. Walter 
Declassified/Released 
US Department of State 
EO Systematic Review 
20 Mar 201 4 

Markings: Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 


Sheryl P. Walter Declassified/Released US Department of State EO Systematic Review 20 Mar 2014 



